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CARE REAFFIRMS AND PLACES UNDER CREDIT WATCH RATINGS ASSIGNED TO BANK FACILITIES OF
AXISCADES ENGINEERING TECHNOLOGIES LIMITED

Ratings
_ Amount .1
Facilities Ratings Remarks
(Rs. crore)
- 0.92 CARE BBB+ under credit Reaffirmed and rating
Long term Bank Facilities (5.00) watch put under credit watch
' (Triple B Plus))
Long-term-Non-fund-based-Bank 0.95 CARE BBB+ under credit Reaffirmed and rating
Guarantee (0.95) . watch put under credit watch
(Triple B Plus)
Long-term/Short-term- Bank Facilities- CARE BBB+ /CARE
CC/Packing Credit 35.00 A3+under credit watch Reaffirmed and rating
(35.00) (Triple B Plus/Single A put under credit watch
Three Plus)
Total Facilities 36.87
(Rupees Thirty Six
crore and Eighty
Seven lakh only)

Rating Rationale
The above ratings have been placed under ‘Credit watch’, in view of the proposed acquisition of Axiscades Aerospace &

Technologies Private Limited (ACATL) by way of Scheme of Amalgamation of India Aviation Training Institute Pvt. Ltd. (AT,
holding company of ACATL) with Axiscades Engineering Technologies Ltd (AETL).CARE would take appropriate view on the

ratings, once the exact implications of the above event are clear.

The rating of AETL continues to draw strength from strong parentage, established operational track record with fair
diversification across various sectors and geographies, favourable financial risk profile of the company marked by consistent
growth in top line, improving margins and comfortable capital structure. The ratings also factor in the satisfactory project
execution capability and satisfactory order book position demonstrating a medium-term revenue visibility.

These rating strengths are offset by exposure to foreign currency fluctuation risk, customer concentration risk and intense

competition in the IT industry.
Background

Axiscades Engineering Technologies Limited (AETL), incorporated in August 1990 as IT&T Enterprises Pvt Ltd (IEPL) initially
commenced with BPO activities. Subsequently, it shifted to Engineering Design Services (EDS) upon acquisition of Axis Inc,
a company engaged in such services, in the year 2003. Axis Inc was merged into IEPL, which was thereupon renamed as
Axis IT&T Ltd (AITL) in the year 2005. Furthermore, upon merger with its subsidiary Cades Digitech Pvt Ltd in May 2014,

the combined entity was rechristened AETL.

The company has been servicing four verticals — Aerospace, Heavy engineering, Automobile &Industrial products and
Renewable Energy and are strengthening their capabilities in these activities. The company’s clients include several
Fortune 500 companies in the Aerospace, Aviation, Automotive, Manufacturing, Military, Semiconductor and Medical

industries. AETL has an employee base of more than 1500 engineers located over the globe, serving diverse industries,

! Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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with specialized teams that work on-site or offshore to cater to the specific requirements of clients. All the engineering
centers of AETL in India are ISO 9001:2008 certified.

The current promoter, Mr Rajeev Chandrasekhar, acquired the controlling stake in AETL in the year 2008 through Tayana
Digital Private Ltd (TDPL), a step down subsidiary, of his flagship company, Jupiter Capital Advisers Pvt. Ltd (JCAPL) and
Indian Aero Ventures Pvt. Ltd. JCAPL is the investment company of the group having interest in development of

technology, aviation, infrastructure, hospitality, media and entertainment ventures.

AETL proposes to acquire a technology company in Aerospace and Defence Sector i.e. Axiscades Aerospace &
Technologies Private Ltd. (ACATL), fellow subsidiary, by way of Scheme of Amalgamation of India Aviation Training
Institute Pvt. Ltd. (IAT, holding company of ACATL) with itself. The proposed acquisition is pending approvals of stock
exchanges, jurisdictional high courts, shareholder’s approval, consent of secured creditors and other regulatory
approvals.

During FY15, AETL (Consol) registered a PAT of Rs.19.8 crore (FY 14:Rs.16 crore on total income of Rs.317.6 crore (FY14:
Rs.309.5 crore). During H1FY16, AETL (Consolidated) made a PAT of Rs.13.5 crore on a total income of Rs.181.9 crore.
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Name: Mr Karthik Raj K
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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